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Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

Enstar Group Limited (the “Company”), and certain of its subsidiaries, as borrowers and as guarantors, are party to a five year
revolving credit agreement dated August 16, 2018, most recently amended on December 19, 2018 (the "Credit Agreement") pursuant to
which the Company is permitted to borrow up to an aggregate of $600 million (the “Facility”) from time to time.

On March 31, 2020, the Company drew $150.0 million under the Facility, the proceeds of which were used to finance the Company's
collateral and capital requirements relating to the transaction described below in Item 8.01 of this Current Report on Form 8-K. Following the
drawdown, the Company has an aggregate amount outstanding under the Facility of $350.0 million, which includes a prior drawdown of
$200.0 million on March 17, 2020 that the Company made to maximize financial flexibility in light of the uncertainty surrounding the impact of
the coronavirus (COVID-19) pandemic.

A description of the material terms of the Credit Agreement is included in the Company's Current Report on Form 8-K filed with the
SEC on August 21, 2018 and is incorporated herein by reference, and such description is qualified in its entirety by the full text of the Credit
Agreement, a copy of which was filed as Exhibit 10.1 to the Form 8-K, as amended by the First Amendment to the Credit Agreement filed as
Exhibit 10.38 to the Company's Annual Report on Form 10-K for the year ended December 31, 2018.

Item 8.01. Other Events.

On March 31, 2020, the Company announced that it's wholly-owned U.S. subsidiary, Clarendon National Insurance Company
("Clarendon"), has entered into a novation agreement with affiliates of Lyft, Inc. (“Lyft”) and certain underwriting companies of Zurich North
America (“Zurich”). Pursuant to the novation agreement, Clarendon will reinsure legacy automobile business underwritten by Zurich between
October 1, 2015 and September 30, 2018 and reinsured by Lyft’s wholly owned subsidiary, Pacific Valley Insurance Company ("PVIC") for
consideration of $465 million. Under a separate agreement, PVIC will provide retrocessional coverage to Clarendon for losses in excess of
an $816 million limit.

The transaction, which has a March 31, 2020 effective date, is expected to be completed in April 2020, subject to various closing
conditions. The Company expects to finance its collateral and capital requirements relating to the transaction through consideration received
and the draw on the Facility described above.

Cautionary Statement Regarding Forward-Looking Statements

This Current Report on Form 8-K contains certain forward-looking statements within the meaning of the Private Securities Litigation
Reform Act of 1995. These statements include statements regarding the intent, belief or current expectations of the Company and its
management team. Investors are cautioned that any such forward-looking statements speak only as of the date they are made, are not
guarantees of future performance and involve risks and uncertainties, and that actual results may differ materially from those projected in the
forward-looking statements as a result of various factors. In particular, Enstar may not be able to complete the proposed transaction on the
terms summarized above or other acceptable terms, or at all, due to a number of factors, including but not limited to, the failure to satisfy
closing conditions, for example, due to uncertainty in the financial markets in the wake of the COVID-19 pandemic. Other important risk
factors regarding the Company may be found under the heading “Risk Factors” in the Company’s Annual Report on Form 10-K for the year
ended December 31, 2019 and are incorporated herein by reference. Furthermore, the Company undertakes no obligation to update any
written or oral forward-looking statements or publicly announce any updates or revisions to any of the forward-looking statements contained
herein, to reflect any change in its expectations with regard thereto or any change in events, conditions, circumstances or assumptions
underlying such statements, except as required by law.

1

http://www.sec.gov/Archives/edgar/data/1363829/000136382918000106/esgr-2018816form8xk.htm
http://www.sec.gov/Archives/edgar/data/1363829/000136382918000106/ex-101rcfaug2018.htm
http://www.sec.gov/Archives/edgar/data/1363829/000136382919000023/ex-1038rcfa1.htm
http://www.sec.gov/Archives/edgar/data/1363829/000136382920000039/a2019q4-esgr10xk.htm


SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.
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March 31, 2020  By: /s/ Guy Bowker
   Guy Bowker
   Chief Financial Officer


